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Technical Requirements (Continued,, 

7 is the Organizatlon a private foundation? 
Yes {Artswe r question 8.) 
No (Anwer question 9 and proceql as instructed.) 

8 If you answer *Yes* to question 7, doe$ the organ*btion claim to be a private operating fmnd%ion? 
a Yes (CompJete Schedule E.) 
n No 

After answerin!g question 8 on this line, go to line 14 m page 7. 
9 If you answer "No" to question 7, indicate the public charity classification the organization is requesting by checkin0 the box 

below that most approprtately applies: 

THE ORGANbZ~kllON IS NOT A W A T E  FOUNDAWON BECAUSE lT f2UALIFIES: 

- 
(CHUR2HES MUST COMPLETE SCHEDULE A.) 

Sections 50!3(a)(l) 
b AS a ~ h m l  (MUST COMPLETE SCHEDULE B.) and 17O(b)(l)(A)(ii) 
- 

c As a hospital or cooperative hospital service organization, or a 
medim! research organization operated in miunction with a Sections 509(a)(I) 
hospital (These organ~zations, except for hospital semce and l?O(b)(l)(A)(iii) 
organiz~tions, MUST COMPLETE SCHEDULE C.} 

e As bein2 operated solely for the benefit of, or in cmnedion with, 
one or rnm of the organizations described in a through d, g, h, or i 
(MUST COMPLETE SCHEDULE 0.) Section 509(a)(3) - 

f n As bein*; organized and werated exclusively for testing for public safety. %ion 509(a)(4) 

g 0 As being operated for the beneflt of a college of university that is Sections 509(a)[l) 
owned or operated by a governmental unit. and 17O(b)(l )(A)(vi) 

h a As r e v i n g  a substantial part of its suppoii in the form of 
mntr~butions from publ~cly suppoded o~animtions, from a Sections 509{a)(l) 

from the general public. and 1 7O[b)(l )(A)(vi) 
not more than onethird af it$ support f m  

gross mvestmmt income and more than onethird of its support from 
contributions, membership fees, and gross receipts from activities 

o\ related its exempt furtctims (subject to cettafn exceptions), Section 509(~)(2} 
j The org,3nizat1on is a publ~cly suppoded organization but is not sure Sections 509(a)(l) 

whether it meets the public suppott test of h or i. The. organization and 770(b)( l)(A)(vi) 
wwld like the IRS to decide the proper cIw$ification. or Section 509(a)(2) 

If y w  checked mu of the boxes a through f in question 9, Q6 to question 
14. If you checked bex B in question 9, go to questions 11 and 12. 

If you checked box h, I, or j, in question 9, go to question 10. 



hternal Reraw Service h p a b t  of the Treasury 
10 Causeway Street - Roon 501 
Boston, Nl 02222-1082 

Emplayer ~ h t i f i c a t i o n  N d e r  : 
47-0825376 

Persen to Cantaet - m#: 
Mr. Root - 04-55295 

Funtact Telephone Numbers : 
617-565-7776 Phone 
617-565-7817 FAX 

Respnse Dtie Dath: 
Hovembex 2It 2000 

The Apache software Foundation 
L200 Streett  Suite 102 
Lincoln,  NE 68508 

Before we can determine whether your organization is  exempt from Federal 
income tax, we must have enough information t o  show t h a t  you have m e t  a l l  
legal keqt.lirement$. You did  riot l n ~ i u d e  the L n f o m t i o n  needed t o  make 
t h a t  6eterrinatio.n on your 10Z3r Applicatiun  or Reeogn5.tion o f  
Exemption Lnder Section 501(c) ( 3 )  of zhe rnternal  Fievenue Code. 

To help u s  determine whether your o r g a ~ i z a t i o n  is exenpt f r ~ m  Federal 
incbrhe tax, please send ua the yequested i3Tormtion by t h e  above date. Be 
can then ccmplete our r e v i ~ w  of your app l i ca t ion ,  

It w e  do nct hear  from ~ Q U  within  that tame, we will assume you do not want 
u s  t o  consi.der the matter  further and will close y4Ur case- I n  chat e v e ~ t ,  
as requirecl by Code sectLaa 6L04tc), we w i l l  mtiry the a p p r ~ p r i a t e  s t a t e  
officials that, based on the i n f o m a t i o n  w e  have, we cannoc recounize YOU 

a s  an organization of the kind describe@ in Code section 501 [c)  (i) . 2%; a 
result, the 1riterna.l &venue Service  w i l l  Treat your ozganization as a 
taxable ent:ity. If we rece ive  the information af ter  the response sue date, 
we may ask you to sen8 us a new Form 1023. 

In &dcIitioiif if you do not  provide the requested information i n  a t ime ly  
manner" w e  w i l l  consider t h a t  you have riot taken a l l  reasonable steps t o  
secure  t h e  determination you zequested.  Under Code secriori 7428(b) (Z} ,  
yoQr na'c t ak ing  all reasonable steps  i n  a Zimely manner t o  secure the 
determinat.-on may be considered as f a i l u r e  t o  exhaust adtninistratLve 
remedies a~ra5lable to yau wixhin the s e r v i c e ,  Vierarore, y01.1 m y  lose your 
rights zo a declara tory  judgment under Code section 742B-  

Ir you h a w  any questions, please conCact the  persoa whose name and 
telep?mne nmnber are shown i n  the heading of tini3 letter. 

3incerely yours, 

@LC- 
M r .  Rook 
Exempt Orqanizations Specialist 

Let t e r  1312 (90) 
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47-0825376 

flote: Youx response to t h i s  le t ter  nus t  be snbmitked over the signature of 
an authorized person o r  of an  o f f i c e r  whoss nme i s  l i s t e d  on paga 3 of t l is  
a p p l i c a t i o r .  I f  we do n o t  receive your complete response by t he  due date ,  
ws w i i l  c l c s e  your case temporarily. If you submit your response within 30 
days a f t e r  your case has bees cLo$edr we w i l l  re-open it f o r  processing and 
you w i l l  ne , i ther  have to file a new agpl iea t ion  nor lose your u9er fee. 

PL!%lSE ATTLCH A COPY OF THIS LETTER TO ALL CORRESPbNDENCE. 

Additional  Ynformation Reques%ed: 

Before exerpt ion  may be granted we must be provided a de ta i l ed  d a s c x i p t i ~ r i  
of your pas t ,  present and fu tu re  a c t i v i t i e s .  Therefore, please su3mit a 
List showing each a c t i v i t y  you have conducted, cu r ren t ly  conduct o r  plan t o  
conduct. 13eside each a c t i v i t y ,  i nd ica t e  the percentage of t o t a l  time 
devoted t o  the activity- In+add i t ion ,  expla in  wkzen, whexe and how e ~ c h  
a c t i v i t y  i:i conducted- For whom aze The a c t i v i t i e s  conducted? By whom a m  
a c t i v i t i e s  conducted? Also, what do you mean by the mcreatLon and 
mainten~nc*% of -open source" s~Etware?  

To meet the: organizational  test far exemption under sec t ion  501(c) (3)  of thb  
In t e rna l  Revenue Code of 1986, you must m e n d  your organizing document, 
Cert if icate? of Incorporati.ori, i n  t h e  manner shown on the  attached "Agrement 
to mend.w Please have an o f f i ce r  or person holding your power OE et torney 
sign axid 6at.e the itAgzeement t o  &sendvf zzd zetmn it t o  us- Keep a copy of 
the  signad agxeement Â£Q your r e c o ~ d s .  

S ince  your organization has been in exis tence  f o r  a t  l e a s t  8 moriths, you can 
Qualify Â£0 a DeFinitive ~ u l i n g .  Please have an officer i n i t i a l  and check 
o f r  rhe boc i n  item 10 next to =A Derinit ive Rulbg".  Alsor complete i t e m s  
11 snd 12. 3ee enclosed copy o r  page 7 .  

Please a t t ~ c h  a schedule Zor items 1 5  a i d  22 on page 8,  see  enclosed copy. 

U S  M z L l :  S t r e e t  Address: 

I n t e  ma1 RSVbnue Service intexrial R e ~ e n ~ e  s e - ~ i c e  
Exe in ;~  Wganizat  ions Exempt Organizatioas 
1 0  Csuseway S t -  10 Causeway St. 
BoStm, XA 02222-1082 Boston, lQ3 G2222-1082 
ATT: Mr. Root ATT: Mr. Root 

Room 581 Room 581 
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The lpache Software Foundation 
47-0825376 

AGREBW TO AMEND 
Rs a part of our ap~lieatiun f6r reeogfiition of exemptLon from federa l  income 
tax, we agree t o  make the  CoLLowing menUient t o  our organizinq docment. 
Since we are incorporatedr the  amendment will be filed with and approved by 
the appropriate state  official. 

a. The o r g a n i z a t i ~ n  is organized e x c l u s i v e ~ y  for char i table ,  r e l i g i o ~ s ,  
@duca':ionalr andlor scientific purposes under sectLon S O l { c )  ( 3 )  05 
the 1.1ternal Reveiwe Code. 

b- No p a r t  of kha n e t  earnkxqs of t h e  organizs t ion  shal l  i n w e  t o  the 
benefit ofr nr be distributable to, i ts  membersF t ru s t ees"  o E i e e x s  
OX 0 t h ~  private persons, except that the o r g a ~ i z a t i v n  s h a l l  be 
author ized  and empowered t o  pay reasonable compensation For se-rvises 
zendered and t o  make payments and d i s t r i b u t i o n s  i n  furtherance of  t h e  
purposes set f o r t h  i n  the puwose clause  fiereor" N o  subs t an t i a l  part 
of the a c t i v i t L e s  of the organiza t ion  shall be the  czrryincj on of 
propaqanda, or otherwise attempting to influence l eg i s l a t ion ,  and the 
organ.ization shal l  not p a r t i c i p a t e  in, ox intervene i n  (including the  
pu?Aishing ox d i s t r ibu t ion  of statalaents)  any p o l i t i c a l  csn-paign 03 
behzl.? of any candidate f m  pcblic ofZice. N9twiZhsCaneing zny o the r  
provi.3ion of this document, the organization s h l l  not caxry on say 
other a c t i v i t i e s  r~wt pe-vit ted t o  be carr ied  on (a) by an organizatioa 
exemp,; from federal income tax under sectien 5Ol(e)(3) of the Internal  
Reverse Code, QZ c~rresponding sec t ion  o f  say Euture fedcral  tax 
o r  (bi by an organization, cont r ibut ions  to which a r e  deducti3le undsr 
section l ? O ( c ]  (2) of ~ 3 e  Interha1 3evenue Coder or corresponding 
seerion of zny Tuture federal t a x  code. 

c. Upon the dissoluti~n 02 zhe o r ~ a n i z a t i o n ,  assets  shsU be d i s t r i b u t e e  
f o r  o>e o r  more e x q t  purposes wi th in  the meaning of sec t ion  
SOi (c )  (3)  of the  In t e rna l  Revenue Coder o r  corresp6ncling s e c t i o n  ef 
any f ~ t u r e  f ede ra l  tax coder o r  shalL be d i s t r ibu ted  t o  tine federal 
yovexment, or t o  a state o r  l o c a l  govsrL%ent, f o r  a publ ic  purpose. 
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Technical Requirements (Codin~dj 

10 If you checked bx h, i, or j in question 9, has the organiiion completed a tax year of at least 8 months? 
E] Yes - Indicifc whether you are rqestitg 

*itre ruling, (Answer quesfis 11 tirwgh 14.) 
El An advance nlinD. (AMB 11 and 14 and aU t o  Fms 8?2-C ampleled and awl,) n No-You rat request an advance ruling by complefing Ã§n signing two Forms 872sCand attaching fhem to the 

11 If the organ~saticn received any unusual grants during any of thfetax years shown in Pa tatement of Revenue and 

description of this nature of the grant. 
None 

12 If you are reque;ting a definitive ruling under section 170(b)(l)(A)(iv) or pi).  check here. @hi: 

ui\e 
a Enter 2% of line 8, column (Ã§) Total, of Part IV-A. ........................................ .?s?\ @ 

b Attach a list showing the name and amount contributed by each person (otherthan a governmental unit or "publicly supported* 
organization) whose total gifts, grants, contributions, etc., were more than the amount entered on line 12a above. 

13 If you are requesting a definitive ruling under section 5QQ(a)(Z). cheek here .̂ and: 
a For each of the years included on lines 1,2, and 9 of Part IV-A, attach a list shGng the name of and amount received from 

each "disqualifiel person." (For a definition of "disqualified parson," see Specific Instructions, Part 11, Line 4d. on page 3.) 
b For each of the )ears included on line 9 of Part IV-A. attach a list showing the name of and amount received from each payer 
(other than a "di~qualified person") whose payments to the organization were mow than $5,000. For this purpose, "payer" 
includes, but is rot limited to, any organization described in sections 170(b)(I)(A)(i) through (vi) and any governmental agency 

Is the organization, or any part of it, a school? .......................................... 

or bureau. 

n -vra." 
complete 
Schedule: 

A 

Is the a-ganizatnm, or any part of it, a hospital or medical research organization' . . . . . . . . . . . . . , . .a 

I 

NO 

x 

14 Indicate if your organization is oneof the following. If so, complete the required schedule. (Submit 
only those schecules that apply to your organization. Do not submit blank schedules.) 

Istheorganizationachurch? .......................... .............................. 

Is the organlzatitin a section 509(a)<3) supporting organization?. ............................... 
is the organbtion a private operatino foundation?. ............. 

is the Organization, or any part of rt, a homefor the aged or ha 

1s the organizatittn, or any part of it, a child cafe organization?. ............................... 
Does the or#~a&ation provide or administ&? any scholarship benefits, student aid, etc.9 ............ 

Has the organteetion taken ever, or will it take over, the facilities of a "for profit- institution? ........... 

Yes 

x 

x 

x 

x 

X 

D 

E 

X F  

G 

H 

I 



Fowl 1023 (Rev. 9-90) page 8 
Financial Data D 

> 

Comp/eie lfe fciiikl $falem8nt$ f r  the currenf yew and ir each of te 3 years illmediate) before t lf in exigtence l 8 ~  lhii 4 
 yea^, co@e fie s!ahmfsfor each yeffl e f t n c e 3  If in existence less than 1 year, ale provide proposed budgets for 
the 2 years followin{i the current year. 

F R 

tax vear 
1 Hit, grants and contributions 

received {no' including unusual 
grants - sai  oaae 6 of the 
instructions) ................ 

2 Membership fees received ..... 
3 Gross investnent income (s6e 

instructionsfor definition) , , . . , . 
4 Net income f rom organization's 

organization . . . . . . . . . . . .  
6 Value of serv 

7 Other income (not including gain 
or loss from sale of capital assets) 
(attach schedule) ............ 

8 Total (add lines 1 through 7). ... 
9 Gross receips from admissions, 

sales Of merchandise or services. 
or furnishing of facilities in any 
activity that i.5 not an unrelated 
business within the meaning of 
section 513. include related cost 
of sales on line 22. ........... 

0 Total (add lires 8 and 9). ...... 
1 Gain or loss 'rom sale of capital 

assets (attafil schedule). ...... 

5 Contributions 

7 Compensation of officers, 
directors, and trustees (attach 
Schedule) . . . . . . . . . . . . . . . .  

8 Other salane~: and wages ...... 
9 Interest.. .................. 
0 Occupancy (zent, utilities, ate.) . . 
1 Depreciation and depletion . . 
2 Other (attach schedule) ....... 
3 Total expenses (add lines 14 

evenue and Expenses 
3 p r i o r t Ã § y ~ ~ o r l ) q ~ s ~ ~ u i g i t f o r ~ y e a  1 
(b) m&& (c) 5/112001 (6) (0) TOTAL 
5/30/2001 4/30/2002 

75.000 95.000 215.278 

500 500 1,305 



Apache Software Foundation 

Q.) Provide a list showing each activity you have conducted, currently conduct or plan to 
conduct (i.e.. past, present and future activities). 

The Apache Software Foundation was incorporated in June of 1999 and is the direct descendent 
of the Apache HTTPD server project which was founded in early 1995. Today foundation 
provides an umbrella for a number of open source projects some of these are of recent origin 
while others are almost as old as the HTTPD server project. 

These projects are organized as a community of volunteer software developers that collectively 
work to maintain and enhance bodies of software. While individual projects may and do 
organized themselves along different lines generally the projects contributors are organized in 
progressively more smaller groups with a project management committee forming the central 
group, a larger group that is allowed to make changed directly to the software, and a much larger 
group that contributes suggestions, bug reports, enhancements, documentationl technical 
supportl etc. 

The foundation exists to support these communities by providing administrative support; for 
example legal resourcesl computing resources, etc. 

The primary projects at this time include: APR, HTTPD? Jakarta, Java, mod-perl, PHP? Apache 
TCL, and Apache Conferences. Each of these includes one or more subprojects and these 
projects each offer one or more sofhvare packages for the use of the general public. 

All software we offer to the general public is protected by copyright. The copyright is crafted to 
enable the general public the maximum flexibility and access to the software and to allow its 
reuse to as large an extent as possible. One function of the foundation is to hold these copyrights 
and provide legal services in support of that. We do not charge in any manner for software we 
offer. 

Consider the example of the HTTPD project. That project offers two release families of the 
Apache web server, the current release I .3 and the new version 2.0. By our calculations a new 
web site appears on the World Wide Web every 8 seconds using the Apache Web Server. The 
HTTPD project has three dozen members who are allowed to modify the software directly. These 
contributors are not paid by the foundation. 

A full list of the eight projects and dozens of subprojects along with the software packages those 
projects offer maybe found at in our web site http://w.apache.org/foundation/projects.html 

Q.) Beside each activity, indicate the percentage of total time devoted to the activity. 

The foundation provides an administrative shell for the activities of the projects. Since the work of 
the individual projects takes place entirely on a volunteer basis and the volunteers work. The 
projects of the foundation are organized around Internet forums such as web sites and mailing 
lists. The individual volunteers rarely meet, For these reasons it is difficult to estimate the 
amount of time spend on particular activities with any accuracy, 

All administration of the foundation is done by volunteers, at this time none of them are paid. 

Q.) In addition, explain when, where and how each activity is conducted. 

Most projects follow the same pattern. The software package is delivered to the public in the 
form of a set of one or more computer files. The master copies of these files are stored on a 
computer someplace in the public Internets, Members of the community of developers who are 



maintaining and enhancing that software are provided private access to that computer. Each 
enhancement made to the software is broadcast via a mailing list to any members of the project 
community that have indicated a desire to observe these changes. That stream of changes is 
then reviewed by the community as part of assuring quality. An Internet mailing list, to which any 
member of the community may subscribe! and that mailing list is used to host discussions of the 
stream changes. The majority of the project planning, negotiation, and decision making is done 
in this mailing list. From time to time the project will determine that the software is sufficiently 
stable to release a working version. These releases are packaged for easier downloading and 
installation and then announced in a third mailing list used for announcements. All three mailing 
lists are open to any member of the public assuring that anybody may join the community around 
a project. 

These projects proceed continuously. It would not be an exaggeralion to say that it is very rare 
for more than a few minutes to pass without some mail one of the foundation's mailing lists. 

Q.) For whom are the activities conducted? By whom are activities conducted? 

A,) The community members are distributed through out the world. The membership of these 
mailing lists provides one large definition of the community that the foundation supports, but it is a 
small subset of the set of all users of the software packages we offer. A smaller community is the 
set of Apache Software Foundation members, The ASF members elect the board, which in turn 
appoints the project management committees. The foundation currently has 56 members who 
reside in the following countries: US, Canada! Mexico! England, German, Norway, Israel, 
France, The Netherlands, Demark, Italy, Switzerland, and Wales. 



Apache Software Foundation 
Account QuickReport 

All Transactions 

Date Name 

Donation 

10/18/1999 Siemens 
10/25/1999 Copylefl net 
1111011999 Internet lnitiave Japan, lnc 

0411912000 Certimm Corp. 
06/02/2000 Digital Campaigns lnc. 

Total Donation 

Memo Amount 
7 

Siemens donation 

Copyleft.net donation 
Internet lnitiave Japan, lnc. donation 

Certiwm Corp donation 9,000 00 
Digital Campaigns lnc donation 10,000.00 

54.000.00 

TOTAL 

Page I of I 




